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Global Equities  US equities rose last week due to increasing hopes that
the new US stimulus package bill will be passed soon.
The Congress actually reached a deal on the $900
billion coronavirus relief package over the weekend.
The DJIA closed at 30,179.05 (+0.44% WoW), while the
S&P 500 closed at 3,709.41 (+1.25% WoW).

 Asian equities moved higher along with the US market
over the new US stimulus package bill and the US
Federal Reserve’s continued monetary policy easing. The
Fed announced its commitment to purchase $120 billion
of bonds monthly to achieve its inflation and
employment goals. The MSCI APxJ closed at 648.76
(+0.66% WoW).

 European equities gained from the global risk-on
sentiment driven by the roll-out of the first batch of
the vaccine. This was also following the higher-than-
expected Markit Eurozone Manufacturing PMI rose to 55.5
in December from 53.8 in November The MSCI Europe
closed at 131.30 (+1.38% WoW).

Global equities, global yields, and global oil prices rose amid overall risk-on sentiment following a set
of positive market developments over the week. However, gains were capped due to the resurgence in the
number of COVID-19 cases globally.
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 US Treasury yields went up amid developments on the COVID-19
stimulus deal package aimed to provide financial aid to small
businesses and individuals. On average, yields rose 2.70 bps, with
the 10Y closing at 0.9462% (+4.98 bps WoW).

 German bund yields rose on positive sentiment over the upcoming
roll-out of the COVID-19 vaccine in the Eurozone. The 10Y yield
closed at -0.57% (+6.50 bps WoW).

 Japanese bond yields mildly increased as investors anticipated more
fiscal spending in both Japan and the US to support economic
recovery amid the COVID-19 pandemic. Reports said that Japan will
raise its issuance of new government bonds next year to fund a
record budget exceeding $1 trillion. On average, yields inched up
0.10 bps WoW with the 10Y closing at 0.007% (-0.30 bps WoW).

 Key events that transpired during the week:
 The Markit US Manufacturing PMI slightly went down to 56.5 in

December from 56.7 in November. Likewise, Markit US Services and
Composite PMI fell to 55.3 and 55.7 from 58.4 and 58.6,
respectively.

 The Markit Eurozone Manufacturing PMI rose to 55.5 in December from
53.8 in November. This was following the progress on the COVID-19
vaccine.

 Global oil prices rose on the back of optimism over
progress on the US fiscal stimulus as well as improved
demand from China and India. Brent oil closed at USD52.26
(+4.58% WoW) per barrel, while WTI crude closed at USD49.10
(+5.43% WoW) per barrel.
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 Local fixed income yields declined as the Bangko Sentral ng
Pilipinas (BSP) kept its policy rate steady. This is despite the
BSP raising their inflation expectations for FY20 and FY21 to
2.6% and 3.2% respectively. Year-to-date, the BSP cut interest
rates by 200 bps. On average, yields declined by 2.23 bps WoW,
led by the 2Y which fell by 3.9 bps.

 Key events that happened during the week:
 The World Bank (WB) approved $900 million worth of loans to the

Philippines for projects aimed towards economic recovery. The
$600 million loan will be used to boost competitiveness and
enhance resilience to natural disasters, while $300 million will
be used to finance the National Community Driven Development
Project.

 The Asian Development Bank (ADB) will lend to the Philippines up
to $9.4 billion from 2021 to 2023. This is aimed to support the
country’s economic recovery through infrastructure, health, and
employment programs. In 2020, the Philippines’ total borrowings
from the ADB amounted to $4.2 billion. This is one of the largest
loans disbursed by the multilateral lender this year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on positive vaccine and fiscal stimulus developments abroad. Local fixed income
yields declined and the Philippine peso was flat as the BSP maintained its policy rate.
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 The Philippine peso was flat as both the BSP and
the Fed maintained their respective policy rates.
The USD/PHP pair ended at 48.085. (+0.03% WoW).

 The Euro strengthened amid progress on the COVID-
19 vaccine. The EUR/USD pair closed at 1.2257
(+1.20% WoW).

 Local equities rose as positive developments abroad and
possible fiscal stimulus outweighed rising coronavirus
cases. The index gained as the US began rolling out its
COVID-19 vaccine, and as investors hoped for a bipartisan
spending deal. On the flipside, Germany enacted new
lockdown measures with South Korea considering doing the
same. In the local space, investors awaited for the 2021
budget to be signed into law by the President. The PSEi
closed at 7272.80 (+0.37% WoW).

 Gains were led by Universal Robina Corp. (PSE ticker: URC;
+7.20% WoW), JG Summit Holdings, Inc. (JGS; +6.45%), and
Alliance Global Group, Inc. (AGI; +5.74%). Metropolitan
Bank and Trust Co. (MBT, -3.60%), SM Prime Holdings (SMPH;
-3.32%), and GT Capital Holdings, Inc. (GTCAP; -2.90%)
were the laggards of the week.

 Key events that transpired during the week:
 Bank of the Philippine Islands (PSE Ticker: BPI) announced

that Jose Teodoro Limcaoco, current CFO of Ayala Corp.
(PSE Ticker: AC), will succeed Cezar Consing as CEO
effective April 22, 2021. Cezar Consing will remain as a
Board Director and Executive Committee member of BPI after
the succession.

 Ayala Corp (PSE Ticker: AC) announced that Fernando Zobel
de Ayala, current COO of Ayala Corp, will succeed Jaime
Augusto Zobel de Ayala as President and CEO effective
April 2021. The Zobel brothers will retain all other
positions within all subsidiaries within the Ayala Group.
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